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MINISTRY OF 1IOME AFFAIRS
NOTIFICATION
New Delhi. the Toth February. 1999
G.5.R. 111 (E).— In exercise of the powers conferred by scction 87 ol the Punjab Re-organisation Act. 1906 (31 of
1900). the Central Governiuent hereby extends te (he Union territory of Chandigarh. the enactinents specificd in colunmn (1) of
Ihe Schedule annexed hereunder, as in force in the State of Punjab on the date of this notilication. subject o the modifications
apecitied in the corresponding entries in column (2) of the said Schednle

SCHEDULE

T Ty T i (2)
| T'he Punjab General Saies Tax (Amendment and 1. lu scction 2.—
Validation) act. 1987 (Punjab Act No 8 ol 1987). (1) Tor the words and figures “the Punjab General Sales Tax Act,

1948~ the words and figures ~the Punjab General Sales Tax
act 194% s in force in the Union territory of Chandigarh “shall
be substitined:

(by in clause (EY. in Explanation (1) of the substiluted clausc (i).
for the words “State of Punjab™ and “Punjab™ the words
“Union territory of Chandigarh™ and ~Chandigarh™ shull re-
spectively be substituted.

2. lu section 4. for the words “State Govermment ™. at both the
places. the words. “Central Government™ shall be substituted

<

The Punjab General Sales Tax (Amendment) I Insection 2, for the words and figores ~the Punjab General

Act. 1990 (President’s Act No, 5 ol 19490) Sales Tax Act. I9R7 the words and figures “the Punjab

‘ General Sales Tax Act. 1948, as in Torce in the Union

territory off Chandigarh ™ shall be substituted

In section 3, (innew seetion 10-A) and in section 4 (in ncw

sectton 30-A). Tor the words ~State Government™ and (he word

‘State”. the words “Central Goy eenment™ and “Union

termitory” shall respectively be substriiuted.

3. Tlic Punjab General Sules Tax (Second Amendment) | i segtion 1. for sub-section (2) the following sub-scction
Act. 1993 (Pynjah Act No. 24 of 1993). shall be substituted. namely -

’ (2} U shall come into force witl immediate elfect”

Section 3 shall be omitted.

t<

i

[£S]

[F No V-11015/3/97-MTL(194)|
P K JALALIL h. Sccy

ANNEXURE
THE PUNJAB GENERAL SALES TAX (AMENDMENT AND VALIDATION) ACT, 1987
Punjab Act No. 8 of 1987
| Received the assent of the Governor of Panjab on the 9th April, [987]
Aot to amend the Puypah General Sales Tax e, 1948

Be it cnacted by the Legislature of the State of Punjab in the Thiny-cighth Year ol the Republic of India as
[oltows .— : 7
I Shart mtle This Act many be called the Paunjab General Sales Tax (Amendment and Validation) Act. 1987

2 Loendment of xection 2 of Pungab e 46 of 1948 In the Pumab General Sales Tax Act. 1948 (hercinafter
referred 10 ais the prnncipal Act) in section 2 -

(A i clanse (d). the following shatl be inseried at the end. but belore the Explanation. namely —

“nd also mcludes a person engaged i the business of.—

(i) transter. otherwise than in pursuance ol a contract. of property inany goods lor cash. deferred paynient or other
valuable consideration . |

(i) iranster ol property in goods (whether as goods or in some other form) involved in te exceution of works contract.

(iiiy delivery of goods on hirc-purchase or any system of payviment by instalments:

(v ) transler of the right to usc any goods for any purpoesc (whether or not for a specified period) for cash. deferred
pay ment or other valuable consideration. and
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() supply. by way of or as part of any service or in any other manner whalsoqvcr. of goods, being food or any other
article for human consumplion or any drink (whether or not intoxicating), where such supply or service is for cash, deferred
payment or other valuable consideration:™: :

(B) forclause (). the following clause shall be substituted, namely ‘—

“(¢) “poods” means all kinds of movable property and goods consumed at business premises other than newspapecrs.
actionable claims. stocks, sharcs or sccurities and includcs all materials. commodities and articles including the goods (whether
as poods or in some other forn) involved in the execution of 1 works contract or those goods which arc used in the fitting out,
illli)l'\)\ ement. or repair of movable property

(€) i climse (ID. the following shall be inscrted at the end, namely ~—

~and includes.—

(i) wransfer. otherwise than in pursuance ol a contract. of property in any goods for cash, deferred payment or other

v aluabic consideration:

(i) transfer of property in goods (whether as goods or in some other form) involved in the exccution of a works
contract: .

(iit) delivery of goods on hirc-purchasc or any system of pavinent by instalments:

(iv) transfer of the right to use any goods for any purpose (whether or not for a specified period) for cash, deferred
pay ment or other valuable consideration;

(v) supply. by way of or part ol any scrvice or in any other manner whatsocver of goods. being food or any other
article for himan consumption or any drink (whether or not intoxicating) where such supply or service is for cash. deferred
pay ment or other valuable consideration .

.nd such transfer. delivery or supply of any goods shall be deemcd to be a purchase of these goods by the person to
w hom such transfer. deliyery or supply is made from the person by whom the transfer, delivery or supply is made:™.

(D) for cluse (h). the following clause shall be substituted. namely -—

() “sale” means any trnsfer ol property in goods other than poods specificd in Schedale C for cash, deferred payment
or other valuable consideration and includes.

(iy transfer. otherwisc than in pursuance of a contract. of property in any goods lor cash, deferred payment or other
valuable consideration: t

(i) trmsfer of property in goods (whether as goods or in somme other form) involved in the execution of a works

contract.

(i) delivery of goods on hire-purchasc or any systcm of payment by instalments;

() transfer of the rght to use any goods for any purpose (whether or not for a specificd period) for cash, deferred
pay mient or uther vialuable consideration:

(v) supply of poods by any unincorporated association or body of persons fo a member thercof for cash, deferred
piy ment or other valuable consideration:

(vi) supply by way ol or as part of any service or in any other manner, whatsoever, of goads, being food or any other
artiele for hiuman consumption or any drink (whether or not intoxicating) where such supply or service is for cash, deferred
pavient or other valuable consideration.

and such transfer, delivery or supply of any goods shall be deemed to be a sale of these goods by the person making
(e (ransier. delivery or supply 1o a person to whom such transfer. delivery or supply is made but docs not include a mortgage.
hy potheeation. charge or pledge:™

(E) for clause (i). the following clause shall be substituted. namely :—

(i) turnover’ includes the aggregate of the amounts of salcs and purchascs and parts of sales and purchases actually
made by any dealer during the given period Iess any sum allowed as cash discount and trade discount according to ordinary
wrade practice. but including any sum charged for anything done by the dcaler in respect of the goods at the time of or before,
dclivery thercof

Jreplunation. (1) Theproceeds of any sale made outside the State of Punjab by a dealer, who carries on busincss both
inside and ontside Punjab shall not be included in the (urnover.

lxplanation.  (2) The umover of any dealer in respect of transaction of forward contract, in which goods are actually
not delivered. shall not be included in the turnover.

Fxplanation. (3) In respect of transaction covered under sub-clausc (iii) of clausc (ff) and sub-clause (iii) of clause
(1) the amount o be included in the tumover shall be the total sum payable by the hirer under a hirc-purchase agreement in order
1o complete the purchase of. or the acquisition of property in the goods 1o which the agreement related and includes any sum as
payableby he hirer under the hire-purchase agreement by way of deposit or other initial payment. or credited or to be credited
fu him under such agreenicnt on account of any such deposit or payment whether that sum is (o be or has been paid 10 owner or
(a any person or is 1o be or has been discharged by payment ol moncy or by transfer or dcliver of goads or by any other means;
but does not include any sum payable as a penally or as compensation or damages for breach of the agreement.

Fxplanation.  (4) The amount to be inctuded in the turnover in respect of movable goods agreed to be sold under a
works contract. shall be its salc price.™: Y
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after clause (1). the following clause shall be inserted. namely :—

“(m) ‘works contract” includes any agrcement for carrying out, for cash, deferred payment or other valuable
consideration, the building, construction, manufacturing, processing, fabrication, crection, installation, fitting out, improvement,
modification, repairs or commissioning of any movable orimmovable property.”.

1. Amendment of Section 27 of Punjab Act 46 of 1948. --In the principal Act, in section 27. in sub-section (2), after
clause (s). the following clause shall be inserted, namely *-—

“(() the detcrmination of turnover and taxable quantum for the purposes of sub-clauscs (i) to (V) of clause (ff) and (i)
(iv) of clausc (hh) of section 2.”

4. Retrospective effect to certain provisions, validation and exemption.—(1) The provision of the principal Act relating
10 tax on the sale or purchasc of goods shall be deemed to include, and shall be deemed always (o have included, a tax (hereinafter
in this scction referred to as the aforesaid tax) on the supply. by way of or as part of any service or in any other manner
whatsocver, of goods being food or any other article for human consumption or any drink (whether or not intoxicating) for cash,
deferred payment or other valuable consideration, and every transaction by way of supply of the natur¢ referred to above made
belore or after the commencement of the Constitution (Forty-sixth Amendment) Act, 1982 shall be deemed to be, and shall be
deemed always to have been, a transaction by way of sale, with respect to which the person making such supply is the seller and
the person to whom such supply is made, is the purchascr, aud notwithstanding any judgment, decree or order of any court,
iribunal or authority. no provisions of thc principal Act which imposed or authorised the imposition of, or purported to
impose or authorise the imposition of, the aforcsaid tax shall be deemed to be invalid or ever to have been invalid, and
accordingly.—

(a) the aforesaid tax lcvied or collccted or purporting to have been levied or collected under the principal Act shall be
deemed always to have been validly levied or collected in accordance with law ;

(b) all acts, proceedings or things dong or actions taken in connection with the assessment and of the aforesaid tax by
any officer appointed by the State Government under the principal Act shall be and shall always be deemed to have been done
“or taken in accordance with law :

(¢) no suit or other proceding shall be majntained or continued in any court or before any tribunal or authority for the
refund of. and no enforcement. shall be made by any court, tribunal or authority of any decree or order directing the
refund of. anv such aforesaid tax which has been collected -

(d) assessment. reassessment and recoveries of aforesaid tax if not already made, shall be made in accordance with the
principal Act. as amended by this Act, notwithstanding anything contained in the principal Act.

(2) Nothwithstandings anything contained in sub-section (1), any supply of the nature referred to therein shall be
cxempt from the aforesaid tax,—

(a) where such supply has been made by any restaurant or caing house (by whatever name called) at any time on or
after the 7th day of September, 1978 and before the commencement of the Punjab General Sales Tax (Amendment)- Act, 1987
and the aforesaid tax has not been collected on such supply on the ground that no such tax could have been levied or collected
at that time ; or

(b) where such supply, not being any such supply by any restaurant or eating house (by whatever name called), has
been made at any time on or after the 4th day of January. 1972. and before such commencement and the aforesaid tax has not
been collected on such supply on the ground that no such tax could have been levied or collected at that time:

Provided that the burden of proving that the aforesaid tax was not collected on any supply of the nature referred to in
clause (a) or. as the case may be, clause (b), shall be on the person claiming the exemption under this sub-section.

(3) (a) Sub-clause (i) of each of clauscs (d), (ff) and (h) of scction 2 of the principal Act shall be decmed to have been
substituted with effect from the 2ud day of Februaty. 1983.

(b) Notwithstanding anything contained in any judgment. decrce or order of any court, tribunal, or other authority. all
taxes levied or collected or purported to have becn levied or collected from the said date in relation to the goods referred in the
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<aid sub-cluuse (i) of cach of the aforasaid clhuses, shall be decmed 1o be and to have alwavs been validiy levied or collected in
accordance with law as if this provision had been in force at all material times when such tax was levied or colleced and
accordinglhy .— '

(1) allacts. procecedings or things done or taken in connection witli (the levy or collection of such tax by the person
appointed by the State Guvernment under the principal Act shall. for all purposes, be deemed to be and fo have
always been validly donc or taken in accordance with law:

(ii) 1o suit or other proceedings shall be maintained or continued in iy court or beforc any tribunal or other authority
for the refund of any tax so paid.*

(iii) no court. tribunal or other authority shaljenforce any decree or order directing the refund of any tax so paid.

(4) For the removal of doubts. it is hereby declared thin pothing in sub-scction (i) and clause (b) ol sub-section (3)
shall be construed as preventing any Person.—

(iy  from questioning in accordance with the provisions of the principal Act, the assessment, reassessment, levy or
collection of the aforesaid tax:

(i) from claiming refund of the aforesaid tax paid by him in excess of the amount due from him under any sach law.
THE PUNJAB GENERAL SALES TAX (AMENDMENT) ACT, 1990
President’s Act No. 3 of 1990
Enacted by the President in (he Forty-first Year of the Republic ol India
AN
ACT
further to amend the Punjab Gzneral Saleg Tax Act. 1948.

In exercise of the powers conferred by section 3 of the Punjab Legislature (Delcgation of Powers) Act, 1987. the
President is pleased to cnact as follows:—

| Short title and commencement.—{ 1) This Act may be called the Punjab Geueral Sales Tay (Amendment) Act.
1990

(2) It shall cowe into force at once.

2. Amendment of section 5.— In the Punjab General Sales Tax Act, 1948 (heréinafter referred lo as the principal Act),
m section 3. in sub-section (1). for the words “"seven paise in a rupee” and "ten paise m a rupee’. (he words “cight paise m a
rupee" and "twelve paise in a rupec” shall. respectively. be substituted.

3 Insertion of new section 10A —In the principal Act. after section 10. the following section shall be inscrted.
namely . —

"0 -A. "Notwithstanding anything to the coutrary contained in this Act, the State Government. i satisfied that it is
necessary or expedient so to do tn the interest ol industrial development of the State. may defer the payment
altax due against such class of industrics. for such period. cither prospectively or ctrospectively and subject
to such conditions. i1s may be prescribed.”

4 Tn the principal Act afier section 30. the following section shall be inserted. namely -~
"30—A. The State Govemment may. if satisficd that il is necessary or expedicnt so 10 do in the terest of indusuial

development of the State. exempt such class al industrics from the pavmeul of tax. for such period and subjec!
to such conditions. as may be prescribed.”
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THZ PUNJAB GENERm\LES TAX (SECOND AMENDMENT) ACT, 1993
(Punixlh Act No. 21 of 1993)

(Received the assent of the Governor on 17th August, 1993 )

T

An Act further to amend the Punjab General Sales Tax Act. 1948.
Be it enacted by the Legislature of the Staic of Punjab in the Forty-fourth Y ear of the Republic of India as follows:—

1. Short title and commencement.——(1) This Act may be called the Punjab General Sales Tax (Second Amendment)
Acl. 1993, '

A

(2) It shall be deered to have come into force on the 28th day of June. 1993,

> Amendment of section 5 of Punjab Act 46 of 1948.-— In (he Punjab General Sales Tax Act, 1948 (hercinatter
referred {o as the principal Act). in section 5.—

(iy  insub-scciion ( 1), the third proviso shall be omitted: and
(it)  after sub-scction (3). the foilowing sub-section shall be addcd, namely .—

"(3) Notwithstanding anything contained in any provision of this Act. the CGovernment. if satisfied that it is nccessary
or expedient so fo do in (he public inerest. may. by notification in the Official Gazette, dircet that in respect of any
classes or class of poods a dealer shall pay such lump sum tax and subject to such conditions. a5 the Governiment
may specify in the notification."

3, Repeal and Saving.-- (1) The Punjab General Sales Tax (Secoud Amendment) Ordinance. 1993 (Punjab Ordinauce
No. 2 of 1993). is hercby repealed.

(2) Nolwithstanding such repeal. anything done or any action taken under the principal Act. as amended by the Ordinance
referred fo in sub-section ( 1). shall be deenced to have been done or taken under the corresponding provisions of the priucipal
Act. as amendcd by this Act.

Pived Bt Yapaee et ad Tnan Foess e Yol Mg, Hew Delhe 1ogad
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